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GOVERNMENT OF INDIA 
MINISTRY OF COMMERCE 

New Delhi, the 4th Ifarc/i) 19 50 * 
RESOLUT ION 
(Tariffs) 

No.37(l)T.B./50.- The Tariff Board have conducted an 
investigation into the conditions of the Calcium Chloride 
industry and enquired into the question of the continuance 
of protection to it. Their recommendations are as follows: 

(1) the existing scheme of protection which is due 
to expire on March 31, 1950 should continue for 
a period of two years} 

(2) an early decision should be taken on the ques¬ 
tion of granting a long term extension of the 
lease of Kharaghoda bitterns to the Pioneer 
Magnesia Works, to enable the firm to proceed 
with its schemes of improvement; 

(3) Imports of foreign calcium chloride should be 
allowed only after taking into consideration the 
quantum of indigenous production; 

(4) the Saurashtra Railways should assist the 
Pioneer Magnesia Works by granting all reason¬ 
able facilities to the transport of limestone; 

(5) the units engaged in the industry should take up 
with the appropriate railway authorities the 
question of reduction of freight on limestone 
and furnace oil. 

2. Government accept recommendations (1) and (2). 

3. Recommendation (3) will be implemented so long as 
import control is exercised for balance of payments consi¬ 
derations. As regards recommendations (4) and (5), the 
units concerned should approach the appropriate railway 
author!ties. 
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REPORT ON THE CONTINUANCE OF PROTECTION 
TO THE CALCIUM CHLORIDE INDUSTRY 


1. protection granted to the Calcium Chloride industry 

Terms of was extended for one year after 31st March, 

rence 

1949 by the Protective Duties (Miscellane¬ 
ous Provisions) Act, 1949, and is scheduled to lapse on 
31st March, 1950. The Board has to undertake an inquiry 
into the question of continuance of protection to the indus¬ 
try beyond this date, in accordance with paragraph 2 of the 
Government of India, Ministry of Commerce Resolution No. 
30-T(l)/48, dated 6th August, 1948 (vide Appendix I). 


2. (a) The case of the calcium chloride industry for 

protection or assistance was first refer- 

previous 

tariff red to the Tariff Board for investigation 

inquiries- 

by the Government of India in the Depart- 
ment of Commerce Resolution No. 218-T (55)/45 dated 3rd Novem¬ 
ber, 1945. After conducting necessary investigations, the 
Board submitted its report in April 1946, which contained 
the following recommendations:- 

"(i) No licence should be given for the import of 
calcium chloride during the current year 1946. 

(ii) A ceiling price of Rs. 13-7-0 per cwt. (inclusive 
of packing) ex-factory should be fixed for the 
current year 1946. 

(ill) Beginning from 1947, a specific protective duty 
of Rs. 3-4-0 per cwt. should be levied on the 
imports of calcium chloride from the U.K. The 
duty should be in force for a period of 3 years. 
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(iv) if the c.f.f. price of calcium chloride imported 

from U.K. goes below Rs. 150 per ton, action 
should be taken under Section 4(l) of the Indian 
Tariff Act, 1934, to adjust the duty so as to 
maintain the measure of protection recommended 
by us. . 

(v) pioneer Magnesia Works are not in a position to 

undertake certain long-term improvements in 
view of the fact that their lease with the 
Government of India for the use of bitterns 
expires by the end of 1953. If a lease is 
given for a reasonably long period, it should 
be possible to reduce still further the cost 
of production of calcium chloride by the instal¬ 
lation of new and up-to-date plant and machin¬ 
ery. It is, therefore, recommended that the 
question of granting such a long-term lease 
either to this or any other agency should be 
taken up for consideration as soon as possible 
to facilitate a more economical exploitation 
of the chemical content of the Kharaghoda 
bitterns. 

(vi) The manufacture of salt at Kharaghoda is at present 
carried on directly by the agency of the Central 
Government, while the manufacture of the chemi¬ 
cals is carried on by pioneer Magnesia Works. 
There is a reasonable prospect of the produc¬ 
tion of a variety of chemicals at competitive 
prices if all the operations including the 
manufacture of salt and the manufacture of the 
chemicals are carried on by the same agency. 
This aspect of the problem deserves immedi¬ 
ate expert investigation. 
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(vii) Pioneer Magnesia Works is a private limited company. 

A previous Tariff Board recommended in the year 
1938 that the company should convert itself into 
a public limited company. This recommendation 
which we endorse should be acted upon. The 
company carried on trading activities also 
besides the manufacture of chemicals. They 
must separate these two activities and keep 
separate accounts for the manufacturing side and 
for the trading side." 

(b) The Government of India after examining the Board's 
recommendations, announced their decisions in terms of the 
Department of Commerce Resolution No.218-T(84)/46 dated 
21st December, 1946. These are summarised below;- 

"(i) The Government of India accept the first recommen¬ 
dation subject to the condition that Imports of 
calcium chloride of a strength greater than 75_ 
per cent, will be permitted to meet the special 
requirements of consumers. Action has already 
been taken t,o implement this decision. 

(ii) The Government of India accept the second recommen¬ 
dation, and will expect manufacturers to adhere 
to the celling price indicated by the Board. 

(ill) The third and fourth recommendations contain pro¬ 
posals for a change in the prevailing rates of 
import duty on calcium chloride. After a care¬ 
ful examination of the cost of production of 
Pioneer Magnesia Works, Kharaghoda (Ahmedabad), 
the sole applicant for protection, the Govern¬ 
ment of India consider that it has not been con¬ 
clusively established that the imposition of a 
specific protective duty of Rs. 3-4-0 per cwt. 
on imports from the United Kingdom for the full 
period of three years is necessary to ensure 
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the survival of the industry. The Government 
of India, however, agree, pending the collection 
of more complete data, to prescribe a protect¬ 
ive duty at this rate for a period of one year 
only in the first instance, and will according¬ 
ly replace the existing standard rate of 36 per 
cent, ad valorem and the preferential rates of 
24 per cent, on manufactures of the United 
Kingdom or of a British Colony and 12 per cent, 
on imports from Burma by specific protective 
duties of Rs. 4-14-0 per cwt. , Rs. 3-4-0 per 
cwt., and Rs. 1-10-0 per cwt., respectively. The 
position will be reviewed during the course of 
1947, and the continuance of protection at these 
or other rates will depend mainly on the result 
of such review which will be conducted with par¬ 
ticular reference to (a) the cost of production 
of the Indian product, (b) the c.i.f. price of 
imported calcium chloride and (c) the overall 
trading accounts of the firm, Pioneer Magnesia 
Works. 

(lv) The firm, Pioneer Magnesia Works has failed to con¬ 
vert itself into a public limited company follow¬ 
ing the recommendation of the Tariff Board of 
1938* The Government of India accept the recom¬ 
mendation of the present Board that such conver¬ 
sion should be carried out, and have decided 
that the continuance of protection will be de¬ 
pendent upon the firm effecting this change. 
The Government of India also agree that since 
the firm carried on trading activities besides 
the manufacture of chemicals, it should keep 
entirely separate accounts for these two acti¬ 
vities and propose to issue instructions accor¬ 
dingly. 
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Recommendations (v) and (vi) are under the active consi¬ 
deration of Government, and it is expected that 
a decision will be taken before the end of March 
1947 \ 

(c) As the protection granted to the industry was due to 
expire on 31st March, 1949, the Board was asked to inquire into 
and report on the question of continuance of protection to 
the industry beyond this date. Accordingly, the Board held 
an inquiry and submitted its report in October, 1948, and 
made the following recommendations: 

"(1) The present protective duty of Rs. 4-14-0 per cwt. 
(standard) , Rs. 3-4-0 (u.K. preferential) should be ex¬ 
tended for a further period of one year, l.e.,up to 
31st March, 1950. 

(ii) In the interest of the industry, Government should 
decide at an early date the question of granting pioneer 
Magnesia Works a long-term extension of the present 
'bitterns' lease which is due to expire in 1953. 

(lii) Government should also provide necessary facili¬ 
ties for the transport of limestone, firewood and coal 
and allocate an adequate quota of steel sheets for 
packing drums and thereby assist the industry to step 
up its production." 

(d) Government announced their decision on these recom¬ 
mendations in the Ministry of Commerce Resolution No.37-(l)- 
TB/48 dated 4th May, 1949, which is as follows 

"As regards (i), the period has been extended uptothe31st 
March, 1950 by the protective Duties (Miscellaneous 
provisions) Act, 1949." 


Government also accept in principle recommendations(il) 
and (iii) ." 
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3- (a) On 6th May, 1949, the Board Issued & press 

Method of communique stating that questionnaires 
inquiry. 

for producers were ready and those who 
were interested might obtain them from the Board." On 2nd 
June, 1949, the Board issued another press communique invi¬ 
ting Interested parties to obtain copies of the standard 
questionnaires for consumers and importers. These question¬ 
naires were issued to those who responded to this press 
communique as also to the other known producers, importers 
and consumers. A list of those toj whom questionnaires were 
issued indicating those who replied to them or submitted 
memoranda is given in Appendix II. Views of the Direc¬ 
torate General of industries and supplies as regards the 
continuance of protection to the industry and the vari¬ 
ous issues connected therewith we're also obtained. Infor¬ 
mation regarding the c-i.f. prices and the landed costs was 
furnished by the Collectors of Customs, Bombay, Madras and 
Calcutta, and the main Importer, namely, imperial Chemical 
Industries, Calcutta. 

(b) The costs of production of Pioneer Magnesia Works 
were examined by Mr. R. Sundaram, Cost Accounts Officer 
attached to the Board. Mr. S.S. Mehta, the Board's Techni¬ 
cal Adviser, visited the firm's factory at Kharaghoda on 
6th November, 1949. 

(c) An Inquiry into the industry was held on 22nd 
November, 1949. Dr. B. V. Narayanaswamy Naidu, Member of the 
Board, discussed with the representatives of producers, 
importers and consumers various issues relating to the 
continuance of protection to the industry. A list of those 
who attended the inquiry is given in Appendix III. 


4. (a) The Board, in its report on the continuance of 

protection to the calcium chloride industry in 1948,endorsed 
the recommendations of the interim Tariff 
Board that Government should decide at an 
early date the question of granting Pio¬ 
neer Magnesia Works a long-term extension 
of the lease of bitterns.which is due to 


Tariff Board's 
recommendations 
and how far they 
have been imple¬ 
mented. 
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expire in 1953- It was observed that in the absence of a 
long-term lease, the future policy of Pioneer Magnesia Works 
could not be decided and it would not be possible for them 
to carry out such improvements as they desired. We have 
been informed by the Directorate General of Industries and 
Supplies that the matter is under the active consideration 
of the Salt Controller. The firm has been unable to carry 
out certain recommendations made by the previous Tariff 
Board, such as, the conversion of the firm into a public 
limited company and a complete reorganisation of its works, 
because of this uncertainty. It may be added that the firm 
has under consideration a scheme for the reorganisation of 
the works costing about Rs. 30 lakhs in consultation with 
certain German and Swiss experts and their representatives 
in India, namely, Volkart Brothers. This scheme, however, 
has been held up pending decision by Government in regard to 
the extension of the lease of bitterns after 1953. We appre¬ 
ciate the difficulties of the firm in this matter. We, 
therefore, reiterate the recommendation of the Interim 
Tariff Board that an early decision should be taken by Govern¬ 
ment regarding the long-term renewal of the lease of Kbara- 
ghoda bitterns to Pioneer Magnesia Works to enable it to 
proceed with its schemes of improvement and re-organisation. 

(b) The Board also recommended in its last report (1948) 
on the continuance of protection to the calcium chloride 
industry that Government should provide necessary facilities 
for the transport of limestone, firewood and coal, and allo¬ 
cate an adequate quota of steel sheets for packing drums. 

In this connection, we are given to understand by the Minis¬ 
try of Transport that they have instructed the Regional 
Controllers of Railway priortiy to grant all possible assis¬ 
tance for the movement of limestone, firewood etc. required 
for the calcium chloride industry. 

(c) Recommendation (vi) of the Board (1946) regarding 
the manufacture of salt and the manufacture of chemicals by 
the same agency is still under the consideration of Govern¬ 
ment. 
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5. Taking into consideration several factors such as 
extension of cold storage, the wider use of air condltlon- 
Eatlaated lng, specially In Industrial establish- 

denand!* 5 raents, and an extensive programme for 

providing better roads, (calcium chloride 
being used as a solution for binding the dust), the Tariff 
Board (1946) had estimated the demand for calcium chloride 
in the country during the subsequent three years between 
1,500 and 2,000 tons per annum. In view of the partition 
of the country and the economy drive of the Government of 
India which has affected various development schemes, It Is 
necessary to assess afresh the domestic demand for calcium 
chloride, pioneer Magnesia Works estimates the present de¬ 
mand at about 850 tons per annum, while the Directorate 
General of Industries and Supplies and Imperial Chemical 
Industries estimate it at about 1,500 tons. These estimates 
were discussed at the inquiry with the Interests concerned 
and it was agreed that the domestic demand during the next 
three years oould be placed at a maximum of 1,500 tons per 


6. There are two manufacturers of calcium chloride of 
Indigenous commercial quality in the country, namely, 

production. pioneer Magnesia Works T,rd. , Kharaghoda 

and Dhrangadhra Chemical Works Ltd., Dhrangdhra. The former 
produces calcium chloride directly from bitterns, and the 
latter as a by-product in the production of soda ash. The 
present annual rated capacity as well as the actual produc¬ 
tion of these factories since 1946, as furnished by them to 
the Board are given below: 



Name 

capacity 

Annual production 




Tons 1946 

1647 

1948 

1949 

1 . 

pioneer Magnesia 

Tons 

Tons 

Tons 

Tons 


works Ltd. 

1,000 516 

3 70 

488 

79 (up tO 

2 . 

Dhrangadhra 




Septr.) 


Chemical works Ltd 

600 302 

204 

344 

18 0 


Total 

1, 600 858 

574 

832 

229 
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It Is clear from the above figures that during the last 
four years, neither of these units has produced up to its 
full capacity. During the period 1946 to 1948, Pioneer 
Magnesia Works attained, on an average, about 46 per cent, 
of its capacity, whereas Dhrangadhra Chemical Works' pro¬ 
duction was about 57 per cent, of its rated capacity, 
production was the lowest in 1949. Pioneer Magnesia Works 
stated that the low production was due to transport diffi¬ 
culties in the early part of 1949 when the Saurashtra 
Railways, being pre-occupied with the supply of food and 
fodder to famine-stricken areas, were unable to transport 
limestone from Paneli-Moti to the works at Kharaghoda. 
Dhrangadhra Chemical Works attributed the fall in production 
to the heavy accumulation of stocks of its soda ash leading 
to closing down of the factory. 

7. The bulk of the indigenous production is of comroer- 
Quatity. cial quality. The consensus of opinion of 

the consumers at our inquiry was that the 
indigenous product served their purpose although the import¬ 
ed variety was superior to the indigenous product in certain 
respects. We consider that with the execution of the various 
schemes for improvement and reorganisation of its works 
as proposed by pioneer Magnesia Works, which are held up 
because of reasons mentioned in paragraph 4 (a) above, the 
quality of the indigenous product will steadily improve. 


8. (a) Imports of calcium chloride into India during 


Imports and 
Import control. 


the last three years have been as follows:- 



Tons 

Rs. 

1946-47 . 

... 2.3 

5,834 

1947-48 . 

. . . 93.0 

44,461 

1948-49 • 

. . . 228.5 

51,130 


We have been informed by Imperial Chemical industries 
that during the first five months of 1949, the firm import¬ 
ed about 550 tons of calcium chloride. It will be noticed 
that these imports which are considerable were effected 
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during a period when the commodity was placed on 0.0.L. 
after one and a half years of a virtual ban on imports. 

(b) The licensing position with regard to imports 
of calcium chloride since January 1948 has been as follows: 

January to June 1948;- Subject to overall monetary 
ceiling. 

July to December 1948:- No licences to be granted for 
imports from any source. 

January to June 1949:- Subject to monetary ceiling in 
respect of imports from dollar and hard currency areas; 
imports from sterling and soft currency areas put on O.G.L. 

July to December 1949;- NO licences to be granted for 
imports from any source. 

9. Calcium chloride is classified under Item No. 28(15) 
Existing rates of the First Schedule to the Indian Customs 
of dut y- Tariff (Thirtieth issue). The relevant ed- 

tract therefrom is reproduced below:- 


Iteia Name of Nature of standard 
No. article duty rate of 

duty 


28 (15) Calclum 
Chloride 

(a) of Protec- Rs. 3/4/- 
Britlsh tlve 
manufacture p 



10 per 31st 
cent March 
ad valo - 1950 


(b) Not Of RS. 4/14/- 

Brltish protec-p er cwt ^ - - 10 per 31 st 

manufacture tlve ' cent March 

ad valo- 1950 

10. A statement showing the landed costs with break-up 
into c.i.f., customs duty and clearing charges as furnished 
C i f price* into c.i.f., customs duty and clearing 

cost* an ° e<i charges as furnished by the Collectors 

of customs, imperial Chemical industries 
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by the Collectors of Customs, Imperial Chemical Industries 
Ltd., and Pioneer Magnesia Works will be found In Appendix 
IV. The lowest c.l.f. price relating to the recent consign¬ 
ment Imported from the U.K., which we have adopted for the 
purpose of comparison with the estimated fair selling price 
of the indigenous product Is Rs. 8-3-4 per cwt. Adding to 
It clearing charges at Re. 0-8-0, the landed cost ex-duty 
works out to Rs. 8-11-4 per cwt. 


11. (a) The Board's Cost Accounts Officer examined in 

Cost of production detail the cost of production of calcium 
pHce? lr * e chloride at Pioneer Magnesia Works. As 

production during the first four months 
of 1949 was negligible, the accounts relating to the period 
during which production was normal had to he taken for pur¬ 
poses of cost investigation. Accordingly, on the basis of 
the certified statement of profit and loss account for the 
year ending 31st December, 1948, the Board has. estimated the 
cost of production of calcium chloride to be Rs, 17-1-7 per 
cwt. The fair selling price has been arrived at by adding 
to the cost of production a provision of 10 per cent, per 
annum in respect of both interest on working capital and 
return on the fixed capital. Thus the fair selling price of 
1 cwt. of calcium chloride works out to Rs. 18-13-0. As the 
firm has requested that the breakdown of its cost should be 
treated as confidential, the detailed report of the Cost 
Accounts Officer forms a separate and confidential enclosure 
to this report. 

(b) On the basis of the actual cost for 1948, we have 
built up our estimates of the fair selling price for the 
years 1950 to 1952 taking Into consideration the following 
factors:- 


(i) Raw materials;- Raving regard to the efficiency of 
the plant,the actual consumption of bitterns and lime during 
1948 was considered to be high. This Increased consumption 
was attributed by the firm to the low quality of lime avail¬ 
able and the Inadequate arrangements for the conversion of 
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bitterns. As conditions are expected to improve in the 
future, consumption of lime and bitterns has been taken at the 
optimum required for efficient conversion. Since the 
present lease of bitterns given to the firm is to expire 
towards the end of 1953, and as it is not possible at the 
moment to forecast the royalty which the firm may be called 
upon to pay in the renewed contract, the price of bitterns 
has been taken at the same rate as obtained in 1948. In the 
case of lime, a substantial reduction in cost is expected 
both on account of improved methods of manufacture when the 
new lime kiln begins to operate in 1950 as also owing to the 
reduced consumption of lime. Accordingly, necessary adjust¬ 
ments have been made In our estimate for 1950-52. 

(ii) Power and Fuel:- Following the announcement by 
Messrs. Burma Shell of an Increase In the rate of furnace 
oil with effect from 1st November, 1949, the lncreaseo rate 
has been allowed in our estimate. 

(iii) Labour char gea:- A reduction under this head is 
expected with increased output and improved methods of manu¬ 
facture. Provision has, therefore, been made for the anti¬ 
cipated reduction. 

(iv) Consumable stores:- Expenditure under this head 
is expected to go down slightly and the reduced rate has 
been adopted in our estimate. 

(v) Depreciation: - This has been taken at the same rate 
as adopted by the firm in their financial accounts on the 
written down value of the block. 

(vi) Packing:- Increases in the prices of raw materials 
as well as fabrication charges to be paid from 1949 onwards 
have been taken into account In arriving at the cost under 
this head. 

(vii) Credit for materials recovered: - The firm proposes 
to convert its waste by-product, namely, magnesium hydroxide 
into magnesium carbonate soon after the new lime kiln begins 
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to operate. Credit under this head has been provided at 
Re. 0-8-0 per cwt. of calcium chloride for 1950 and at 
Rs. 2-8-0 per cwt. of calcium chloride for 1951 and 1952, 
when the firm is expected to convert its by-product on a 
commercial scale. 

(viii) Interest on working capital and return on fixed 
capital We have allowed a margin of Wt on the cost of 
production to cover both these items. 


On the above basis, the fair selling price of calcium 
chloride for the years 1950-52 may be estimated as under 



RS. 

A. 

P. 

1950 

14 

1 1 

2 per cwt. 

1951 

12 

6 

11 » 

1952 

12 

6 

cS » 

(a) The 

following 

table 

indicates the 


Measure of per cwt ‘ between the estimated fair sel- 

protectian . ling prices of indigenous calcium chloride 

for the year 1950-52 and the landed cost ex-duty of imported 
calcium chloride as stated in paragraph 10 above. 

Item 1960 1961 1982 


1960 
R8. AS. P. 


1961 

RS. As. R 


1982 

RS. AS. P, 


(a) Estimated fair selling 
price of Indigenous 
calcium chloride. 


11 12 el 


(b) Landed cost ex-duty of 

Imported calcium 

chloride 8 11 4 8 11 4 8 11 4 

(c) Difference between 

(a) & (b) 6 16 10 3 11 7 3 10 9 

Thus the duty required to equate the estimated fair selling 
price of indigenous calcium chloride with the landed cost 
of imported calcium chloride from the united Kingdom would 
be RS. 5-15-10 for 1950, Rs. 3-11-7 for 1951 and Rs. 3-10-9 
for 1952 as against the existing preferential specific duty 



14 


of Rs. 3-4-0 per cwt. On the basis of price-comparison, 
therefore, the existing protective duty is Inadequate to 
protect the industry. We do not, however, consider that 
the rate of duty need be raised. Apart from the interest 
of the consumer, the principal consideration which has 
weighed with us is the imperative need of reducing the cost 
of production. We believe that the continuance of the exis¬ 
ting specific rates of duty would act as an incentive to 
the industry to improve Its efficiency and reduce its 
working costs. Further, we expect that because of the 
improvements proposed by the firm, the industry will be 
able to manufacture calcium chloride more economically 
during the next two years. We, therefore, recommend the 
continuance of the existing specific duties of Rs. 3-4-0 
per cwt. on Imported calcium chloride of British manufac¬ 
ture; Rs. 4-14-0 per cwt. on that of non British manufac¬ 
ture and 10 per dent, ad valorem on imports from Burma for 
a period of twp years, ending 31st March, 1952. 

(b) As already stated above, the continuance of the 
present rates of duties would not adequately safeguard the 
interests of the industry. Moreover, the manufacturers 
expressed their serious concern at t.ie possibility of severe 
competition from the United Kingdom. We have examined this 
issue carefully and are of the opinion that there is consi¬ 
derable force in this contention. We, therefore, recom¬ 
mend that imports of foreign calcium chloride should be 
allowed Into the country after taking into account the quan¬ 
tum of indigenous production. 


Other forms of 
assistance. 


13. Besides its claim for tariff protection, Pioneer 
Magnesia Works has asked for the follow¬ 
ing assistance:- 
(a) Transport facilities for movement of limestone:- 
The firm has requested that the Saurashtra Railways should 
be asked to extend facilities to it for movement of lime¬ 
stone from paneli-Moti to Kharaghoda. we have been informed 
that during the period January to April 1949, the firm had 
experienced difficulties in transporting its limestone from 
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paneli-Moti to Kharaghoda as the Saurashtra Railways had to 
give the highest priority for movement of food and fodder to 
famine-stfiken areas. This was only natural but It was a 
temporary phase; and the transport position has considerably 
eased since then. We recommend that the Saurashtra Railways 
should assist the firm and extend all reasonable facilities 
for transport of limestone required by it. 

(b) Re-introduction of original Railway rates on fur¬ 
nace Oil:- The firm has represented that the railway freight 
on furnace oil from okha Port to Kharaghoda has been increa¬ 
sed recently and that the freight rate should be reduced to 
its original level. We are not aware of the reasons of 
this increase and suggest that the firm should take up the 
matter directly with the railway authorities. 

( c ) Facilities for movement of sheets, raw materials 
and stores from Bombay to Kharaghoda:- The firm has repre¬ 
sented that the transport restriction on movement of sheets, 
raw materials and stores from Bombay to Kharaghoda has 
adversely affected its production and has requested that a 
special monthly quota of wagons be allotted for the movement 
of these materials from Dadar to Kharaghoda. A similar re¬ 
quest was also made to us in 1948 and we had then recom¬ 
mended the grant of necessary facilities for the transport 
of raw materials and stores. This recommendation was accep¬ 
ted by the Government of India in principle. We have now 
been informed by the Ministry of Transport that necessary 
instructions have already been issued to the Regional Con¬ 
trollers of Railway Priority to extend all possible assis¬ 
tance to the industry for movement of raw materials and 
stores required for the manufacture of calcium chloride. 

(d) Reduction in Railway freight on limestone:- Both 
pioneer Magnesia Works and Dhranghadhra Chemical Works have 
requested a reduction in the railway freight on limestone 
transported from the source of supply to their works. We 
suggest that the firms should make specific proposals in 
this matter to the Railway Board for their consideration. 
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14. Our conclusions and recommendations may be summarl- 

2l!!?;L 0 LS 0n ' sed as under; 

elusions ana 

recommendations. 

(I) A number of schemes of Improvement and reorgani¬ 
sation contemplated by Pioneer Magnesia Works has been held 
up pending decision by Government in regard to the extension 
of the lease of bitterns after 1953. We, therefore, re¬ 
iterate the recommendation of the interim Tariff Board 
that an early decision should be taken by Government regard¬ 
ing the long term renewal of the lease of Kharaghoda bitterns 
to the firm to enable it to proceed with its schemes of 
improvement and reorganisation (paragraph 4). 

(II) The domestic demand for calcium chloride during 
the next 3 years Is estimated at a maximum of 1,500 tons 
per annum (paragraph 5). 

(ill) The rated capacity of the industry is 1,500 tons 
per annum, while the actual production has been 818 tons 
in 1946, 574 tons in 1947, 832 tons In 1948 and 229 tons in 
4949 (paragraph 6). 

(iv) The consensus of opinion among the consumers at 
our inquiry was that the indigenous product serves their 
purpose, although the imported variety is superior to the 
indigenous product in certain respects. we consider that 
with the execution of the various schemes for improvement 
and reorganisation contemplated by Pioneer Magnesia Works, 
the quality of the indigenous product will steadily improve 
(Paragraph 7). 

(v) The estimated fair selling prices por cwt. of 
calcium chloride arrived at by the Board are Rs. 14-11-2 for 
1950, Rs. 12-6-11 for 1951 and Rs. 12-6-1 for 1952. The 
landed cost ex-duty adopted for the purpose of comparison 
with these fair selling prices is Rs. 8-11-4 per cwt. We 
do not recommend the granting of protective specific duties 
to the full extent of the difference between the landed cost 
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ex-duty and the fair selling prices, because of the para¬ 
mount need to reduce the cost of production as well as to 
safeguard the Interest of the consumer. We, therefore, 
recommend that the existing specific duties of Rs. 3-4-0 per 
cwt. on imported calcium chloride of British manufacture, 
Rs. 4-14-0 per cwt. on that of non-British manufacture and 
10 per cent, ad valorem on imports from Burma should be 
continued for a further period of two years ending 31st 
March, 1952 [paragraph 12(a)], 

(vl) In order to meet the threat of possible competi¬ 
tion from the united Kingdom in future and also to provide 
for the inadequacy in the safeguard afforded to the manu¬ 
facturers by the continuance of the present rates of duties, 
we recommend that imports of foreign calcium chloride should 
be allowed into the country only after taking into account 
the quantum of indigenous production [paragraph 12(b)]. 

(vii) In order to obviate the possibility of stoppage 
of production recurring for want of facilities for the move¬ 
ment of limestone from Paneli-Moti to Kharaghoda, we recom¬ 
mend that the Saurashtra Railways should assist pioneer 
Magnesia Works and extend all reasonable facilities for tran¬ 
sport of limestone required by the firm [paragraph 13(a)]. 

(vlll) The pioneer Magnesia Works should take up directly 
with the Railway authorities the question of reduction in 
the railway freight on furnace oil from Okha Port to Khara¬ 
ghoda [paragraph 13 (b)]. 


(ix) As regards reduction in the railway freight on 
limestone transported from the source of supply to their 
works, both the units of the industry should make specific 
proposals to the Railway Board for their consideration 
[Paragraph 13(d)], 
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15. We wish to thank the representatives of producers, 
Importers and consumers who furnished us 

Acknowledgments. 

with information and gave evidence before 
us at the inquiry. we also thank Mr. S.S 
Mehta, the Board's Technical Adviser and Mr. R. Sundaram, 
the Board's Cost Accounts officer, for the assistance they 
gave us in connection with this inquiry. 


0. L. MEHTA, 

P r e a i dent . 

B. V. NARAYANASWAMY, 

Mem her, 

R. DORAISWAMY, 

Secretary. 

Bombay, 

Dated 16th January 1950 
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APPENDIX I 
(Fide paragraph 1) 

GOVERNMENT OF INDIA 
MINISTRY OF COMMERCE 

lew Delhi, the Sth August, 19*18. 

RESOLUTION 

Tariffs 

No. 30-T(l)/48 - In their Resolution No-218-T(55)/45, 
dated the 3rd November, 1945, as partially modified by 
Resolution No. 28-T(37)/47, dated the 26th November, 1947, 
the Government of India constituted a Tariff Board for the 
discharge of the duties specified in the Resolution cited 
above. It has now been decided that the Board shall be 
entrusted with the following functions in addition to those 
enumerated in paragraph 5 of the Department of Commerce 
Resolution No. 218-T(55)/45, dated the 3rd November, 1945, 
and paragraph 2 of the Ministry of Commerce Resolution No. 
28-T(37)/47, dated the 26th November, 1947: 

(1) to enquire, as and when required by Government, 
into the cost of production of a commodity produced in the 
country and to determine its wholesale, retail or other 
prices, and to report on the same; 

(2) to recommend to Government, as and when required, 
measures necessary for the protection of India's indus¬ 
tries from dumping from abroad; 

(3) to undertake studies, as and when necessary, on 
the effects of ad valorem and specific duties and tariff 
valuations on various articles and the effects on tariff 
concessions granted to other countries; and 

(4) to report to Government, as and when necessary, on 
combinations, trusts, monopolies and other restraints on 
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trade, which may tend to affect the industries enjoying 
protection by restricting production, or maintaining or 
raising prices and to suggest ways and means of prevent¬ 
ing such practices. 


2. The Tariff Board is also hereby authorised to main¬ 
tain a continuous watch over the progress of protected 
industries by conducting enquiries, an and when necessary, 
on the effect of the protective duties or other means of 
assistance granted, and advise Government regarding the 
necessity or otherwise of modifying the protection or assis¬ 
tance granted. The Board should also keep a careful watch 
to ensure that conditions attached to the grant of protec¬ 
tion were fully implemented and that the protected indus¬ 
tries were being run efficiently. 

3. In discharging the functions enumerated in para¬ 
graph 2 of this Resolution, the Board should, in the case 
of all Industries where he is concerned, seek the assis¬ 
tance and advice of the Director General, industry and 
Supply as an organisation, which will supply the Board with 
the technical assistance required in keeping the necessary 
watch over the growth of protected industries. 


(Sd.) S. RANGANATHAN, 

Joint Secretary to the Govt, of India. 
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AHPEHDIX II 
(Tide paragraph 3 j 

List of persons to whoa questionnaires were issued indicating 
those who replied or submitted memoranda. 


(*) Those who replied. 

(**) Those not interested. 


PRODUCERS: 

* 1. Pioneer Magnesia Works Ltd., 

Chartered Bank Building, 

3rd Floor, Fort, Bombay No. 1. 

* 2. Dhrangadhra Chemical Works Ltd., 

Dhrangadhra (Kathiawar). 

3. Metropolitan Chemical Industries, 

56, Crlstopher Road, Calcutta. 

4- Vasant VIJay Mills, 

470-471, Worli Road, Bombay. 

** 5. Mettur Chemical & Industrial Corporation Ltd., 
Metturdam R. S. (Salem Dt.). 

** 6. National Chemical Co., 

Banaras. 

** 7. Tata Chemicals Ltd. , 

Bombay House, Bruce Street, 

Fort, Bombay. 

** 8. Bengal Chemical & pharmaceutical Works, 

94, Chittaranjan Avenue, Calcutta. 


ASSOCIATION : 

*1. Indian Chemical Manufacturers' Association, 
Shreenivas House, Outram Road, 

Fort, Bombay. 
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IMPORTER : 

Imperial Chemical Industries (India) Ltd., 
Shreenivas House, Outram Road, 

Fort, Bombay. 

CONSUMERS: 

*1- Directorate General of Industries and Supplies, 
Government of India (Purchase Section), 

New Delhi. 

*2. Assam Oil Co. Ltd., 

Digboi P.O., Upper Assam, 

Master, India Security press, 

Government of India, Nasik Road, 

Naslk. 

*4. Mazagaon Docks Ltd., 

Ballard Estate, Bombay. 

*5. poison Ltd., 

Belvedere Road, Mazagaon, 

Bombay. 

*6. Kolar Gold Field Mining Board, 

Oorgaum p.o. (Mysore State). 

*7> Kolar Mines Power Station Ltd., 

Oorgaum p.o, (Mysore State). 

*8. P.B. Hiloowalla & Co., 

Station Road, Surat. 

9. Dhunjibhoy Ice Factory, 

Mount Road, Mazagaon, 

Bombay. 

10. Navasarl Electric Supply Co. Ltd., 

Navas art. 

*11. Hinmatlal & Co., 

SayagunJ, Indore City. 

*12. Oriental Mercantile Agency, 

99A, Armenian Street, Madras. 
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#13. Blue Star Industries, 

8, Thomas Street, Kolaba, Bombay 5. 

#14. Gannon Dunkerley & Co. Ltd., 

Railwaypura Post, Ahmedabad 2. 

*15. Bombay Crystal Ice Works, 

179, Motl Saha Lane, 

Victoria Gardens Post, Bombay 27. 

16. Slddly Ice Factory, 

505 B, Arthur Road, Tardea, 

Bombay. 

17. City Ice supply & Cold Storage Ltd., 

298, Bazargate Street, Fort, Bombay. 

18. Kathiawar Ice Factory, 

Gokhale Road South, Khedgall, 

Dadar, Bombay 14. 

*19. S.I.R. Ice Factory, 

1, Whamels Road, 

Egmore p.o., 

Madras. 

*20 . City Ice & Cold Storage Co. Ltd., 

12, General Patter's Road, 

Mount Road, Madras. 
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APPENDIX III 
(7He Paragraph 3) 

List of invitees lohc attended the inquiry into the 
Calcium Chloride industry held on 
22~ll-h9. 


PRODUCERS: 

1. Mr. B. S. Lalkakal pioneer Magnesia Works 

2. Mr. F. Moos, and \ Representing Ltd., Chartered Bank 

3. Mr. P.R. Pavri I Building, 3rd Floor, Fort, 


4. Mr. 6‘ M. Gandhi 

I 

MANUFACTURERS' ASSOCIATION: 

1. Dr. L* A. Bhatt and I 

2. Mr. R. S- Ramanathan I 

IMPORTER: 

1. Mr. Wilkie Brown 

CONSUMERS: 

1. Mr. Phiroze Ratanji and 

2. Mr. Sam N. Siganporia 

3. Mr. G. R. Hathiram 


Bombay i. 


Dhrangadhra Chemical Works, 
Ltd., Dhrangadhra. 


Indian Chemical Manufacturers' 
Association, Shreenivas House, 
Outram Road, Fort, Bombay. 


Imperial Chemical Industries 
(India) Ltd., 

18, Strand Road, 

Calcutta 1. 


The Bombay Crystal Ice Works, 
179, Moti Saha Lane, 
Victoria Gardens Post, 
Bombay 27. 

Poison Ltd., 
post Box No.’367, 

Bomb ay 1. 

















